Energy Efficiency
#8 TARIFF SELECTION AND MANAGEMENT

Queensland growers have experienced drastic increases in electricity tariffs over recent years.
Electricity tariffs are going through a period of review. A number
of tariffs commonly used for irrigation will become obsolete, but
some will remain for a temporary transition period with gradual
price increases. For example, tariffs 62, 65 and 66 will remain for
seven years, and increased by 10 per cent in 2013/14. Further
increases are very likely in later years, but are unknown at present
as the QCA only determines prices on an annual basis. At the time
this fact sheet was produced, the proposed tariff increases for the
2014/15 financial year are in the range of 10 to 17 per cent.
Improving energy efficiency is a natural first step to address rising
energy costs, because it is often a low-cost option that does not
necessarily affect production in a negative way; it is simply finding
a way to do the same job with less energy. Using less power
may be one way to lessen bills, but it’s not always a feasible or
realistic option without significant investment in new equipment,
technology or practices. If you are planning to purchase new
equipment or infrastructure, it is well worth considering energy
efficiency as a high priority. More information can be found in the
other energy efficiency factsheets in this series.

You may have the option to change your tariff. As a general ruleof-thumb, you may be better off staying with an irrigation tariff
(62, 65 or 66) if you use much more off-peak than peak electricity
(say about a 2:1 ratio). If that ratio is closer to 1:1 or if you use
more peak power, you may be better off switching to the new
regulated tariff 22. The exact point at which these tariffs switch
in value will vary according to many other factors, such as peak
demand, the size of pump motors etc.
A tariff comparison calculator can help to assess the various
tariffs and select the most economical one for your business.
Figure 1 shows a screen shot of a calculator designed to go
with this factsheet. It is a basic Excel spreadsheet - simply add
information on your electricity consumption in the yellow boxes,
and the calculator will show you the resulting bill according to
a number of relevant tariffs. It automatically accounts for the
relevant service and access fees.

Figure 1: A screen shot of the tariff comparison calculator.
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For example, the calculator provides the following estimates of
cost per day for the major tariffs. Case study one is a grower
with quarterly consumption of 2687kWh peak and 3382kWh
off-peak. Case study 2 is a much bigger operation with monthly
consumption of 60 821kWh peak and 48 520kWh off-peak. Case
study three is a small on-farm packing facility that consumes
1094 kWh peak and 51kWh off-peak in a quarter.
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22 - Business
general
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14.52
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62 - Farm
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65 - Irrigation
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66 - Irrigation

10.41

497.56

na

Tariff

For case studies one and two, tariff 66 provides sizeable savings
(at current tariff rates). In comparison, the best option for case
study three is the regulated tariff 22 (Business general supply
with time of use) rather than the transitional tariff 62. In fact,
given the primarily peak consumption, case study three could
extract some more savings (down to $4.32 per day) by switching
to tariff 20 (Business general supply without time of use
provisions).

More information
More information on ways to improve energy efficiency is
contained in Growcom Energy Efficiency factsheets, available
from the Growcom website www.growcom.com.au.
Download the Tariff Comparison Calculator from the Growcom
website www.growcom.com.au.
The calculator will be updated with the latest tariff rates for
2014/15 as soon as they are approved by the Government.
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